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‘By 2019, we want to ensure every
house in this country gets power”

BYLATHA VENKATESH
CNBC-TVi8

being a nation of power

shortages to one that is
grappling with power surplus,
minister of state with inde-
pendent charge for power,
coal, new and renewable
energy and mines Piyush
Goyal said. Inan interview on

.the third anniversary of the
Narendra Modi government,
Goyal said given the power
surplus, the tariff policy may
need to be relooked. Edited
excerpts:

To look at the record of

the last three years, what

wouldyousayisthesem-
inal achievement of your
own ministry?

The big picture is that a
country which was accus-
tomed to shortages is today
grappling with the problem of
surplus. That change of mind-
set has completely changed
the way policy is made, the way
companiesare planning their
investments.

I'wasrecently telling my col-
leagues that the entire tariff
policy also needs to be rel-
ooked in this new scenario,

Coal linkages in the earlier
days were a prized possession.
Today we have made it so
transparent that everybody
has an equal opportunity to
bid and get a coal linkage of his
choice, where he savesmoney
on transportation. It isan effi-
cient way of utilising coal. I see
the records every day and 1
worry for the fact that India
over the years could notimag-
ine being self-sufficient in
coal.

Therefore, we have set up

83100 megawatt of thermal
capacity which islargely based

I ndia has moved on from

onimported coal orimported
blends of coal because of
which Coal India today can
produce much larger quanti-
ties, India could be domesti-
cally self-reliant at least for
thermal coal. We are help-
lessly importing coal to feed
these plants.

Now this despondency of
the past turning into a sense of
optimism, self-reliance, India
onitsown feet, energy secure,
thatIthinkisthe biggest story
as far as the power and coal
sector go.

What would you say is

the agenda for the next

two years?

Prime Minister Narendra
Modi believes that we have to
take power to every household

Piyush Goyal.

in this country. Every child | we are employing in a large
deprived of power, 70 years | way.
afterindependence isa matter While coal isnot abottle-
of shame for this country, col- neck anymore, the big
lectively. bottleneck is _still
We have set adeadline of 15 demand. We have not
August 2022 by when we want heard of a PPA in a long
to ensure that everybody gets time or at least a substan-
access to e tialamountof
affordable and INTERVIEW PPA.Youhave
good quality brought the
power. DISCOM debt considera-
On a personal note, we will bly down because of
make sure that the villages get UDAY but they are still
electricity by the end of this not surplus enough to
year. We will make sure that putout PPAs. Howdoyou
every household in the 18,452 solve that problem?

villages, the target Prime Min-
ister Modi has set for 1,000
days, will within those 1,000
days not only have power
reach them but every house-
hold in these 18,452 villages
will have electricity. [ am try-
ing to advance the target of
2022 as much as possible.
Hopefully, by 2019 about 2.5
years from now we want to
ensure that every house in this
country gets power either
through the grid or through
off-grid solutions, which also

There are three aspects to
your question, first of all *yeA
dil maange more’, 1 am
delighted that it is yeh dil
maange more. Even a beggar
doesn’t go to anybody unless
he believes that he can give
himsomething. So, itisagreat
thumbs-up for the trust that
the people of India have in
Prime Minister Modi and his
government. The fact that
they believe if there is some-
body who can transform their
lives, if thereis somebody who

Minister of state with independent charge for power, coal, new and renewable energy and mines

can meet the aspirations of a
billion people, itis Prime Min-
ister Modi, With his commit-
ment, with hiszeal to serve the
poor, the farmers, rural India,
the people knowthat heisthe
man who can take this country
tothe nextlevel.

As regards to the second
question of demand, I think
you need to get the right per-
spective to the people of India.
In the first place, the demand
in power sector has grown
6.5% from the established
power infrastructure, all three
years. The CAGR is about
6.5%.

Inthelast 10 yearswhen the
UPA Congress was in power,
the growth was 6.16% CAGR

and the so called boom years

alsoincluded. So, the demand
has not slowed down at all.
The thrust on energy effi-
ciency, which the Modi gov-
ernment has brought in was
never there in the country or
infactin the world before. The
kind of huge rollout on LEDs,
on tubelights, on fans, on bet-
ter air conditioning systems,
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the fact that we are working
with agricultural pumps
becoming more energy effi-
cient, my next programme is
going to roll out around
motorswith new DC Brushless
Motors. A rough assessment
indicates that when we will
turn 100% LED by 2019 or so,
and the pace is rapid, we will
be saving about 112 billion
units of electricity annually.
My consumers in India will
save Rs40,000 crore in elec-
tricity bills every year.

If you put that in perspec-
tive of energy demand, it
would have added another 3%.
So, if we had not done this big
savings for the consumers,
energy demand would have
been 9.5%. Iwould lastly like to
submit that captive power is
still not captured in all this.

Ifyourecall earlier, captive
power plants were all starving
for coal. Today they are all sur-
plus, flush with coal. Captive
power generation was not
being captured in the past. I
have asked my office to havea
look at that but Iwould not be

surprised if that power genera-
tion has grown by leaps and
boundsin the last three years.

In terms of the PPAs, with
thiskind of demand and in the
peak summer, this has been
one ofthe worst summers. You
have not heard of any power
outagesanywherein the coun-
try, Delhi is a little bit of an
exception more because the
Delhi government failed to
create the enabling infrastruc-
ture tomeet this high demand.

We had asmall tenure when
we were handling the Delhi
government before November
2014, in which period recog-
nising the problems of Delhi
and you recall my baptism by
storm, my early days as power
minister, we drew up a
Rs7,000 crore programme to
upgrade the Delhi infrastruc-
ture to meet this growing
demand particularly in peak
months.

Sadly the new government
that was elected failed to
implement that programme. I
had meetings with them, I had
meetings with the power min-
ister and his officials, and they
said we believe we don’t need
toinvest this money,

That is really the prob-

lem, state governments

arenot going behind dis-
coms, ensuring them to
be financially well
equipped to go out and
put PPAs. It is not as if

India doesn’t have a

power need.

Not all the state govern-
ments, there may be a few
which....

Have you seen some of

the discoms becoming

financially profitable?

Yes.Imet the power minis-
ter of Tamil Nadu recently and
he said that a state which was
making Rsl5,000 crore loss

will by next year be making a
profit. ‘

Rajasthan which was also
making about Rs15,000 crore
loss during the Ashok Gehlot
regime when they had messed
up the entire power infrastruc-
ture, Vasundhara Raje Scindia
has been working steadfastly
and I believe they will have
halved their losses this year. By
next yearwe are quite hopeful
that that state will also break
even. Haryana has two dis-
coms, one has turned into
profit, the other we are work-
ing on. Uttar Pradesh wasin a
very bad state of flux.

Yogi Adityanath has taken
this up as a mission to take
power to every home, to
strengthen the power infra-
structure, to eliminate corrup-
tion in hisstate. Imay have had
about 12 or 13 interactions in
less than two months with
Chief Minister of UP.

Iwill tellyou the number

of power plants that are

operating atless than 50

percent PLF in thermal.

GMR, GVK, Adani, Reli-

ance Power, everybody

will tell you that they
have some plants which

are operating at 50-60

PLF for want of PPA.

This has gone to prove that
Prime Minister’s decision to
scrap the Planning Commis-
sion was correct. After all the
figures that the Planning Com-
mission used to come out with
in terms of what the country
needs, what the shortages are,
have caused this distress.

There was a small shortage
and you had 100,000 mega-
watt of capacity being created.
Today all of that stress is
because of surplus capacity.

You will have to admit

there are two issues

where there is need for
power. Our annual con-
sumption level is about

1000 kilowatt hours

(kWh). China is 4000

kWh, developed coun-

_triesare15000 kWh.So,

clearly there is a bit of a

catch-up in terms of

demand and discomsare
not giving PPAs.

China’s demand largely is

fuelled by the large manufac-
turing bases that they had
setup. Second, India’s per cap-
ita income is one fifth or one
fourth of China. So, your per-
spective of looking at it is
entirely wrong.

India’s growth can be juxta-
posed to its own economic
growth and the growth in
power demand can go in tan-
dem with that. Iwould aspire
to have 4000 kW certainly but
not tomorrow, thereisa trajec-
tory.

The problemis that there

are these power plants

which are not operating
to capacity.

Obviously they won’t. Ifthe
denominator goes up very sig-
nificantly, irrationally—by the
way I could haveletall of these
plants remained stressed and
stalled, the banking system
would have collapsed. So,
rather than that we have tried
to get all of them into opera-
tion, get them to operate even
ifthe whole plantload factor of
the nation fallsbecause we are
still meeting energy needs. We
have Vidyut Pravah as an app
which gives you real-time
data. Yesterdaywhile I was sit-
ting with the owner of a very
large newspaper chain, I
looked up the Vidyut Pravah
app and [ was a little sad that
the price has gone up to Rs3.82
per unit. So, this is the stage
where India has come Whereat
Rs3.82 per unit the power
minister is worried that why
hasit gone beyond Rs3.50 per
unit as against Tamil Nadu,
Kerala, Telangana and at times
UP also buying power at
Rsll-12 per unit.

Are you seeing the dis-

coms put out any PPAs

because that is the hun-
ger for the banks also.

Nobody will put out a PPA
unless there is a need for a
PPA. There were irrational
amountsof PPAssignedin the
past which are now coming
intouse and people are buying
power out of that. I can’t force
states to have a PPA tosolvea
problem of a private generator
when he hasset itupwithouta
PPA on a calculation which
was flawed in the first place.



