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Inamarkedshiftin the way land belonging dedsl"o'ngé.ré-vetted'éta'cen"ti'aIISed"iev%I e hadlongexpired. These drawbacks, the
tothe defence ministryis used, it hasbeen - PR ey S i, Ty D e report wenton tosay, had been highlighted
decided that transactionsindefencelands | ™ The proceeds should not become the income of the in previousaudit reports too, but the
will be treated ascapital recelpts. Also, in cantonments, butshould enter the Consolidated | problenihasnotbeensolved. -
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estate ythe defence try B Al camairale’ = S .- ¥ across Delhi, Mumbai and Kolkata and
metros and bigtowns, shopslocated on its ::lr']rggfeeﬁgggff'gi:‘eﬂ?ﬁgfgﬂf&?ﬁ:&mg ' " | Pune, the CAG report estimated aloss of
tand will be made to pay rents at market n R sl 28.30Dbillionto the government because
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bythe ministry of defence to éxamine the : . . e However, the defence ministryis not
utilisation of its land bank. Headed by I - thelargestownerqﬂandbankamong
former finance secretary Sumit Bose, the estimates, holdsl.?smmionacfesacrossthe ofthisland bankisnetmadepubllc governmenty -. s, That honour
committee wasalso meant to find ways of country. Of this, approximately 9 percent is Therearenouniform ruleson land goes tothemhﬂstryofmﬂways Butthe
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around the cantonments and monetise | andtherestislocated outsidethese : Andmoremanonetepartofme govemmant and informationsystem is
themwherev&rposs'ible cantonments, as perdata with the Comptrollerand Auditor General (CAG) has | often atvariance with theannual reports of
Onceintroduced, the measures will Directorate General, Defence Estates, a pointed tothe “unsatisfactory management | therespect:lvadepazmxentsqfﬁie
raﬂonausemeusageoflandbythedefenoe body underthe defence ministry. For of defenceestates”. Inanauditreportissued | ministries, :
ministry, which, according toits own security reasons, the location of a large part in 2013, the CAG noted that there was Tum to Page b
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Govtplansto
cashinondefence
real estate

For example, at 723919 acres,
the railway ministry's land
back falls short of the land
data from the records of the
Directorate General, Defence
Estates.

Again, the land holdings
of the ministries of coal, pow-
er and heavy industries
among others, are reckoned
to be larger than that belong-
ing to defence. As per the lat-
est budget data, the asset reg-
ister of all land held by the
government of India is at
%3.52 trillion.

The lack of consistency of
data on these land parcels
reveals the risk government
runs in administering them.
The Bose committee said that
defence land is particularly
vulnerable to encroachment
as large chunks of it are locat-
ed in and around cities. A
Parliament reply given by

defence minister Nirmala
Sitharaman earlier this year

also acknowledged the scale
of the problem.

‘The minister’s reply stat-
ed that currently, more than
10,000 acres of defence land
have been encroached upon.
As the audit reports show,
even those under the effective
contro) of the ministry are not
well managed.

In its recommendations,
theBoseeommitteesa that
noland parcelsshmﬂdbesold

‘or leased before the decisions
areyetted at a centralised ley-

el, Plus, the proceeds should
not become the income of the
cantonments, but should
enter the Consolidated Fund
of India as;capital receipts.

The management of the Fund
vests with the finance min-

istry. By ensuring that the
morney is treated as capital'
receipts, Parliament will see
to it that the money does not
disappear in the general rev-
enue stream, and instead, is
used to build military assets.
This will also cut down
chances of corruption in the

use of land parcels by unmon-
itored entities.

The committee has also
suggested that once the pur-
pose for which a land parcel
was given out is over, the local
military authorities should
hand it out to other parties,
Currently, there is no way to
track the loss to the govern-
ment from such transfers.

Apublic interest litigation
was filed in the Supreme
Court in 2014 by an NGO, ask-
ing the Court to give direc-
tions to the government to
stamp out such practices.

In addition, the commit-
tee has advised against leas-

ing out shops to private par-

ties. in cantonments at

concessional rates.

Citing the example of
Delhi, it has shown that this is

arevenue loss for the canton-

ment and also gives an unfair
advantage to those who get
the lease at subsidised prices.
In fact, it has gone on to sug-
gest that all renewals of lease
of shops and establishment
on defence land should be at
matket rates from now.

This will of course have a
knock-on effect on the real
estate sector as the prices of
shops in several upscale mar-
kets that are built on defence
land across the country will
likely shoot up. In both Delhi
and Mumbai some of the
prime shopping centres are
built on defence land.

The audit reports show
that the committee’s report
and recommendations are
based on strong evidence.
Delay in the renewal of lease
benefits private parties while
the government loses out.

For example, in Kolkata,
the Royal Calcutta Turf Club
has occupied 15341 acres of
prime land in the heart of the

city, but the lease for it was

not renewed for six
years from 2007 to 2013, The
delay cost the exchequer

814 bﬂlion



