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ARMY HAS TO FUND THREE PROJECTS DUE TO PAUCITY OF CENTRAL BUDGET

State-run Ordnance Factorles Supply to Face 50% Cut

Move to ‘help’ Army
procure ammunition
for short intense war

New Delhi: Indian Army has deci-
ded to drastically cut down its
supplies from state-owned ordnan-
cefactories.

This move is to ensure that the
money spent is instead used to pro-
cure adequate stock of critical am-
munition and spares for a short in-
tense war.

Ordnance factories’ products
supplied to Army will be brought
down from 94 to 50% as the Centre
has not provided additional funds
for emergency procurements of
ammunition and spares. Buit supp-
lies such as clothing (combat dress,
berets, belts, shoes) to soldiers will
be hitdue to the move. Soldiers will

nave to spend thelr own money to
buy uniforms and other clothes
from civilian markets. Even spares
for certain vehicles will suffer.

The Army is workingon three ma-
jor projects to build this stock and
requires funds worth thousands of
crores. Centre has not provided
these funds and the Army has been
forced to dig into 1ts own minimal
budget to cater to these reguire-
ments, officials dealing with the
matter told ET.

While looking at the budget for
the 2018-19 financial year, officials
explained that the Army has no
otheroptionbuttoreduce the supp-
lies from ordnance factories.

Of thethreeprojects, only onehas
begun. The official explained that
payment for the emergency procu-
rement for this project has been
distributed over the years due to
shortage of funds.

Another official explained that
about 75,000 crore has been spent
on emergency procurement and
another 6,739.83 crore needs to be
paid. This project with the 10(I) or-
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down to around 8,000 crore,” said
the official, adding that the defici-
ency in ammunition and spares is
because the ordnance factories ha-
venot been able tocompletely meet
therequirements.

He added that the move would sa-
ve about 3,500 Crore every year
“We will add another z4,000 crore,
bringing the total amount to z7,000-
8,000 crore a year. For three years,
we should have close to 724,000 cro-
re, which will be used for the emer-
gency procurement and the order
for 10(1),” said the official.

Following the 2016 Uri terrorist at-
tack, the Army found that 46 types
of ecritical ammunition, including
for the artillery, tanks such as Ar-
mour Plercing Fin-Stabilised Dis-
carding Sabot, anti-material, and
10 types of spares for vehicles and
equipment were below 10 (I). The 10
(I 1s ammunition and spares nee-
ded for 10 days of intense war.

Recently ordnance factories had
protested against the move. A few
days ago, a top Army officer had
met a sendor defence minisiry offi-

cial and convinced him of the rea-
son behind the move, The move, ho-
wever, could create a problem for
the government, asordnance facto-
ries and several MSMEs could go
into litigation as they have several
pastorders from the Army.

The Centre has also identified
eight types of ammunition for ma-
nufacture by Indian private firms
for z1,700crore per year for the next
10 years. This ammunition inclu-
des 30mm used by the infantry,
120mm extended range, 23mm and
40mm grenades.

The Army isalso procuring Pina-
ka rockets over 10 years, which is
worth 1,000 crore a year.

“With these steps we should have
90% perof ammunition for 10 (T) by
June 2019. Even at this juncture we
are relatively fine, because all ty-
pesof ammunition will not be used
during war. But the government
has to provide budgetary support.
So far it has not and the Army has
been forced touse its own budget at
the cost of modernisation and ma-
intenance," said an official.



