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CAG finalising report on Rafale deal

RajeshAhuja

» rajesh.ahuja@hindustantimes.com

NEW DELHI: The Comptroller and
Auditor General(CAG)isfinalis-
ing its report on the Rafale jet
fighterdeal andislikely totableit
in Parliament in the budget ses-
sion beginning on Thursday, said
officials familiar with the matter
who asked not to be identified.
“A draft report had been sent
to the ministry of defence (MoD)
seeking its comment and CAG
hasreceived all the repliesin this
regard. In all likelihood, the
report will be tabled in the Parlia-
mentin the budget session, " said
one of the officials.
CAGisauditing the Rafale deal
along with around adozen other
big-ticket procurementsmade by
the MoD. Once finalised, the
report will be sent to the Presi-
dentand MoD. MoD will prepare
anoteonthereport for the Presi-
dent following which it will be
presented in Parliament, added
theofficial. Draftreportsaresent
totheentitiesthatareaudited by
the CAG as part of the standard

= CAG is auditing the Rafale deal along with around a dozen other
big-ticket procurements made by the MoD. It could table the report

in Parliament’s budget session.

operating procedure, givingthem
an opportunity to rebut the con-
clusions drawn by the audit
watchdog.

The purchase of Rafale fighter
jets became controversial after
the National Democratic Alliance
(NDA) government replaced a
United Progressive Alliance
(UPA)dealforthe purchaseof 126
aircraft from Dassault Aviation
—anoutright purchaseof 18 and
108 to be assembled in India by
state-owned Hindustan Aero-
nautics Limited —with a govern-
ment-to-governmentdeal to buy
36 aircraft. The Congress and
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other opposition parties have
alleged that due process wasn't
followed (with Prime Minister
Narendra Modi announcing the
deal before itcould be vetted, they
claim), that the price the NDA is
paying is higher than what the
UPA was, and that the deal bene-
fits Anil Ambani’s Reliance
Defence, which has struck an off-
set deal with Dassault.

The government has said the
old deal was unviableand would
havenever closed, thatitisactu-
ally paying less for the basic
model oftheaircraft, and that the
increaseisonaccount of customi-

sationand weaponisation.Ithas
also said due process was fol-
lowed and that it has nothing to
do with offset deals which are
struck between manufacturers
and local partners. Reliance
Defence has denied wrongdoing.

Abunch of petitions werefiled
in the Supreme Court seeking a
probe into the deal but the top
courtdismissed them lastmonth.

Factual errors in the judge-
mentwith regard tothe status of
the CAG report provided fresh
ammunition to the opposition.
Thetopcourtinitsjudgment had
said aredacted copy of thereport
had already been tabled in Parlia-
ment, relvingon the submissions
made by the government. The
government then went to court
clarifying that it was merely
explaining the process of submis-
sion of thereport, which the court
had misunderstood. The top
courtisyettoprocessthegovern-
ment’srequestfor correctingthe
judgement. Congress president
Rahul Gandhi has made the
Rafale deal amajor poll plankin
the upcoming general elections.



