4PRESS INFORMATION BUREAU
T AT SRt
GOVERNMENT OF INDIA
WRA DR

Times of India, New Delhi
Monday, 25th February 2019; Page: 1
Width: 16.41 cms; Height: 22.72 cms; a4; ID: 34.2019-02-25.7

GST cut from 12%
to 5% on houses
under construction

TiMmes NEws NETWORK

New Delhi: The Goods and
Services Tax Council on
Sunday decided to slash the
levy on under-construction
houses to 5%, with a special
rate of 1% introduced for af-
fordable homes, but opted to
withdraw the benefit of tax
credit on inputs such as ste-
el, cement and paint, argu-
ingthat builders were pocke-
tingthe gains.

Currently, affordable hou-
sing faces an 8% effectiverate
with other under-construc-
tion apartments attracting
12% levy. The new rates will
be effective from Aprillasthe
Centre and states will work
out detailed rules and are ex-
pected to stipulate that a vast
majority of inputs and capi-
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tal goods be purchased from
vendors who areregistered to
pay GST. The move is seen to
be crucial to keep tabs on a
sectorridden with cash trans-
actions and black money:



