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India among least
vulnerableto$
spikes: Moody’s

Times News NETwoRrk

Mumbai: India is amongthe
countriesleast vulnerable to
CUITENCY Pressures as a re-
sultof a stronger dollar, Mo-
ody’s Investors Service has
said. Reaffirmation of the
health of the Indian econo-
my comes at a time when the
rupee has breached the 69 le-
vel vis-a-vis thedollar, which
has gained on the back of
trade wars with China and
stronger US domesticdata.

According to Moody's,
the dollar strengthening sin-
ce mid-April has prompted
sharp currency deprecia-
tion coupled with a signifi-
cant decline in foreign ex-
changereservesinanumber
of emerging and Monter
marketcountries.

“To the extent that these
currency fluctuations ne-
flect capital ouiflows or sig-
nificantly lower external
inflows, they are creditne-
gative for sovereigns with
large external funding ne-

eds,” said Moody's.

“mﬂemdiahaslargeex- 5

ternal funding needs thanks :

to its high current account :

deficit, it is not among the :

vulnerable couniries unlike :

2013 when it was part of the :
‘fragile five’ weak economi- :

es. According toRBIdata, In-

dia's forex reserves stood at :
$410 billion as on June 15, :
2018. Since 2013, India hasre- :

ceived a rating upgrade and

the macroeconomic funda- :
mentals have improved. In- :

dia, with a Baa2 stable ra- :

ting, Brazil (Ba2stable), Chi- :
na (Al stable), Mexico (A3 :
stable) and Russia (Bal posi- :
tive) are among the least vul-
nerable to currency pressi-
res according to Moody's. :

Moody’s says, Argentina
with a B2 (stable) sovereign :
rating, Ghana (B3 stable), :
Mongolia (B3 stable), Pakis- :
tan (B3 negative), Sri Lanka :
(Bl negative), Turkey (BaZ :
RUR-) and Zambia (B3 stab- :
Ie) are among the most vul- :
nerable to dollar spike.



