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Centre eases tax
rules for startups

Times News NETWORK

New Delhi: Large listed
companies and alternate in-
vestment funds can invest
any amount in start-ups wit-
hout worryving about tax
scrutiny on valuations, while
angel investors can infuse Rs
25 crore, as the government
stepped In to address con-
cerns of nascent companies.
It also decided to allow start-
ups to claim a three-year tax
holiday in a10-year period, in-
stead of a seven-year block.
Further, the tax depart-
mentsoughttoallay concerns
onassessmentnoticesthatha-
ve been issued, asking its offi-
cers to not pursue them. It is
also advising its appeals wing
to expedite decisions in 100-
odd cases where a demand no-
tice has been issued. An enti-
ty with a turnover of up toRs
100 crore, against Rs 25 crore

TOI EXCLUSIVE

Flipkart co-founder Sachin Bansal
(R) has invested X650cr in Ola,
co-founded by Bhavish Aggarwal.
Soon after the announcement on
Tuesday, the two spoke to TOI's
Madhav Chanchani and Digbijay
Mishra about the deal, and why
more Indian startups should go
global | P 30

earlier; will be considered a
start-up through a new sy-
stem that requires less paper-
work to register with the de-
partment for promotion of in-
dustry and internal trade.

> No sop if graft found, P 22
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~ “‘No concession if startups
engage In corrupt practices’

» Continued fromP1

"M tartups can now do it
b through a system of self-
: declaration, where they
: will have to certify that they
: will not undertake invest-
: ment in real estate, shares or
: buying aircraft or yacht. The
: move is meant to ensure that
: shell companies do not bene-
. fit from the concession. “In
: case, we find misuse of the

: provision,theconcessioncan

. be withdrawn from the com-

: pany,” CBDT member Akhi-
: lesh Ranjan said. So far, there
: are over 16,000 recognised
. startupsand thenamesof the
: new ones will be shared with
: the tax department, which

: will ensure that there is no

: scrutiny related to valuation
. of theregistered entities.
“Itisagreatmovementfor-
ward. Startups are innovators
and job creators and we want
to support them fully Taxa-

tion issues cropped up. We
took up the issues with line
ministries,” commerce and
industry minister Suresh
Prabhu told reporters after
the new rules were notified.
On February 9, TOI was
the first to report that the gov-
ernment was planning to offer
more tax sops to start-ups, in-
cluding allowing large listed
companies to invest freely.
There will be no cap on invest-
ments made by listed compa-
nies with networth of Rs 100
crore or turnover is Rs 250
crore or more, industry sec-
retary Ramesh Abhishek
said. “The decision will be
applicable to new start-ups
and also those who are al-
ready in business and have

“ Itis a great movement
forward. Startups are innovators
and job creators and we want to
support them fully. Taxation is-
sues cropped up. We took up the
issues with line ministries

SURESH PRABHU | Union minister of
commerce & industry

received investment,” he said.
Start-ups heaved a sigh of
relief. “Itremovesthe cloud of
suspicion on the entire early
stage start-up investment cli-
mate. It is a positive step be-
cause start-ups, founders,
and investors were facing sig-
nificant challenges due to an-
geltax. Finally, thereisaclear
path for tax litigation to end
and for these issues to be re-
solved to the satisfaction of
the start-up community,”
said Piyush Jain, co-founder
and CEO, ImpactGuru.com
that provides crowd funding
solutions. Tax experts sug-
gested that it will ease the
rules and help startups focus
on their business.
Fullreporton wwuw.tol.in



