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IBC cases today

Lenders to discuss progress on 52 cases of big defaulters

Gopika Gopakumar
gopika.g@livemint.com
MUMBAI

he ministry ol corpo-
rate alfairs will meet
lenders on Monday

Lo review cases ol

distressed — assets
under the Insolvency and
Bankruptey Code or IBC, said
(wo bankers familiar with the
malter,
Lenders will discuss the
progress ol 52 cases involving
large defaulters, which were

part ol the Reserve Bank ol

[ndia’s (RBI's) list 1 and 2, and
were admitted for debtresolu-
Lion under IBC. The lists com-
prise more Lhan 60% ol bad
loans in the banking system.
However, only three large
cases—DBhushan Steel Lid,
Monnet Ispat Lid and Electro-
stee]l Steel Lid—have been
resolved so farsince the first list
ol 12 delaullers was identified
by RBI in June 2017, The rest
have not beenresolved though
more than 510 days have
passed since theywere admit-
led by the National Company
Law Tribunal (NCLT).
Recently. State Bank ol Tndia
(SBI) put on sale its 15,131
crore exposure to Lssar Steel
Lid as last-minute litigations
continued to delay therecovery
ol loans. Other lenders of the
stee]l maker, including HDFC
Bank Ltd, Axis Bank Lid, ICIC1
DBank Ltd and Federal Dank.
have already sold their expo-
sure, either in partorin [ull, in
Lthe last [ew vears, Essar Steel
owesmore than 349,000 crore
to two dozen banks led by SBL
Speaking at the India Busi-
ness Leaders’ Award last week,

Recovery throughresolution

Creditors are likely to
recover around
F70,000 crore from
cases resolved by NCLT
by end of March 2019

SBI chairman Rajnish Kumar
said the bank's decision Lo sell
Essar Steel's exposure was 1o
avoid losses ol 17 crore on a
singleaccount perdav. “T'here
15 Lime value ol money and that
explains SBI's decision (o pul
onsale Essar Steel's exposure,”
he added. “While we are not fed
up with the 1BC,
IS success lies in
the lact there is

Only three large
cases — Bhushan

driver’s seal once again. Fur-
thermore, the practice of sub-
mitting late bicls “is not theway
in which IBC can be run”,
Rumar said and asked inter-
esled investors to follow the
bidding schedule.

In several cases, including
that of Amtek Auto, ABG Ship-
vard, Ruchi Sova
and Adlumnik Met-
alicks, bidders
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report, humar ave Deen The asset qual-
resolved so far

said section 29A
of 1BC. which dis-
allows defaulting
promoters and related persens
from bidding [orassets, is being
“stretched too far™. e also said
while theintent ofsection 20A
was very clear, defaulting pro-
moters should not be in the

ity of banks has
secn an improve-
ment with gross
non-performing assets declin-
ing [rom 11.5% in March 2018 Lo
10.5% In September 2008, The
annualized slippage ratio [ell
from 7.6% to 1.1% during the
same period.



