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‘Telcos to pay ¥245bntogovt

for old spectrumin 2019

- summnmum companies. They will also be
~ New Dalhi, 26 November WHO OWES How M“EH rel;m:edm;lae;intemt :spweil
— Deferred payment outgo in 2019 - asinvestin network,
T’eleeomcum%egﬁlgﬂ havetopaythe (in¥ billion . Rajan Mathews, director
- government on next year as : 72 : £ r o general, COAL said: “Thecur-
deferred payment for spectrum won ear- Vad_‘una L 1“ ! * & F» rent Ebidta éfthe ‘industry
lier. This is equivalent to almost the * will hardly cover the debt-
entire estimated earnings before inter- P servicing costs 1o the gov-

est, taxes, depreciation, and amortisa- T
tion (Ebidta) of these companies this

financial year 2O18-19)
Some of them are already asking for a
'dathnuentartmspaymemdeudune.

* Almost half this amount, £22 billio, Al

histo be paid by Vodafone Idea. Itis fac-
ing severe financial pressure, with an

Ebidta margin of only 6 per cent in the 2Wn¢
Septembexqumtermeindustrymagea-

was 20-22 per cent.
The merged firm also hasa huge debt
andinterestburden. Its debtis14 times

of it — in'the September quarter; rival

Bharti Airtel's debt-to-Ebidta ratio was 4,
Its promoters have decided to raise

-efrlﬁty ‘of up to $3.5 billion to tide over

crunch and invest in network expan-
sion Much ‘of this will come from the
promoters, ,
- According to the Cellular Operators

d!su it ‘asal' wmmnleshavem(ﬁﬂupana

beabout 22,500 billion. The adjusted gross

revenue (after paying government iy

hnpasté)'would be¥,500 biltion.
‘The Ebidta would be 20-22 per ¢cent o
the adjusted gross revenue (AGR), wh!.ch

s usually Z300-350 billion per annum.

deared thealderdues  Source: (0A1

Associationof India (COAT) data, the over-  theywil
all revenue of the industry is expectedto  ov

{5 ernment. This means any
networks will

10 EXand'net—
workanclﬁght campaﬂﬁon.
11‘;2013 tl'{eoutgoforspecnumunder-

‘While the payment from theé telcos ringit,

Budget, it w

-wnlbeamaor boost to the Centre’s thetele
lcatrseaevetepammme
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