'PRESS INFORMATION BUREAU
TH I B
GOVERNMENT OF INDIA
HRA AXHR

Mint, Delhi
Friday, 9th November 2018; Page: 8
Width: 15.83 cms; Height: 66.53 cms; a3; ID: 6.2018-11-09.48

Finance minister Arun jaitley.

Mastercard, Visa
losing market share
to local rivals: FM

Aditya Kalraand
RIEa N Da
NEW DELHI

inance minister Arun.Jait-
F levsaid on Thursday Mas-

tercard and Visawere los-
ing market share to domestic
pavments networks, months
alter Mastercard complained to
the USgovernment that Prime
Minister Narendra Modi was
using nationalism o promotea
local rival.

Jaitley spoke about the sur-
ging growth olRuPay and Uni-
lied Payment Interface (UP),
which allows swift inter-bank
[und translers, on (he second
anniversary ol Modi's shock
decision toreplace high-value
hank notes ina bid to lush out
untaxed wealth.

Modi has said when Indians
use RuPay they were serving
the country as its transaction
leesstay within India and could
help build roads, schools and
hospitals, an endorsement that
has worried Purchase, New
York-hased Mastercard, which
isthe world's sec-
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ments ransactions were worth
$3lhillionin August. according
lo central bank data.

Jaitley said RuPay’s total
transactions had leapt (o
18,430 crore as ol Seplember,
from LI00 crore before
demonetisation. Total transac-
lions done using UPI had
Jumped (0 159,800 crore [rom
150 crore in October 2016,
around the time il was
launched.

Reuters reported last week
that Mastercard complained to
the Ofliceof the US Trade Rep-
resentative on June 21 that
Modi “associated the use of
Rulay cards with nationalism,
claiming it serves as ‘Kind of
national service.”

The Mastercard note said
that while Modi's digital pay-
ments push was “commenda-
ble”, the Indian government
hadadopted “aseriesol protec-
Lionist measures™ to the detri-
mentol global companies.

The story sparlied abacklash
onsocial mediaagainst Master-
card inIndia, one ol theworkd's

biggest payments

ond-largest pay-  Shareof UPland  growth markets.
mentsprocessor.  RUPAY Card have Several peaple

“Today Visa reached 65% of  said on Twilter
and Mastercard the payments they had asked
are losing market done through their banks to
share in India Lo Bl . replace their Mas-
indigenously debit ar!d cred!t tercard  with
developed pay- cards, Jaitley said RulPay, withsome
ment system of — using the hashtag
UPI and RUPAY #BoycoltMaster-
Card, whose share have | cardlovoiceconcerns.

reached 65 percentof the pay-
mentsdone through debitand
credit cards,” Jaitley said in a
Facebook post about the vari-
ous results of the note scrap-
ping exercise, known as
demonetisation.

Visa declined to comment.
Mastercard did not respond to
an email secking comment.

RuPay process payments
between banks and merchants
for purchases made with credit
or debit cards, while UPI
instantly (ranslers [unds
between two bank accounts
linked (o mobile phones. Jait-
ley wasreferring to the volume
of transactions, not the value.

Though RuPay, owned by
many Indian and [oreign
banks, accounts [or more than
halfolIndia’s | billion debitand
credit cards, industry sources
say Visa and Mastercard still
process the vastmajority of the
value of pavments transaclions
in the country. Indian pay-

Oneuserposted apicture of
a Mastercard cut into pieces,
while another uploaded a
graphicwithaMaslercardlogo
on a toilet {lush. A spokesman
[or the Delhiarmol Modi'srul-
ing party, the Bharativa Janata
Party, saic he had asked his
bank to cancel his Mastercard
and switch to Rul’ay.
Mastercard did not reply o
cmailed request for comment
on the social mediabacklash.
Ashwani Mahajan, who
heads aneconomic group, Swa-
deshi Jagran Manch, which is
linked tothe ideological parent
ol Modi’s party, said on Thurs-
day that companies such as
Mastercardshould be *compet-
ing with RulPay. not complain-
ing tothe US, government”.
“They have enjoyed their
markel share [or so long, we
have the right to protect and
promote our cconemic inter-
ests,” Mahajan said.  REUTERS
JSeedbackaelivemint.com



