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Deadlineendson Monday; 80% firms have complied

NIKHAT HETAVKAR
Mumbai, 11 October

he Reserve Bank of India
(RBI) will stick to its data-
localisation directive and the
QOctober 15 deadline to com-

ply with it, the central bank strongly

communicated in a meeting with
payments services providers on

This comes as a major blow to
global firms engaged in active lob-
bying to water down the RBI's diktat.

Maost of these are now understood to

have presented their plans for a full
compliance, effective October 16,

Out of 80 payments services
providers that were told to store data
locally, and not mirror it outside India,
64 said they were ready with local data

storage. The fully compliant ones

include global majors such as Google,
Facebook _
WhatsApp), Amazon, and Alibaba.

The remaining 16 companies,
including major card companies,
pleaded that they needed more time
to comply, as the central bank was not
in a mood to allow any leeway.

The RBI, sources said, told these

errant companies that six months were
structure, And, in case they were still

not ready, these firms must rent outan

India-based cloud and store their data
temporarily while working on build-

ing the required infrastructure,
In any case, custorners will not be

‘inconvenienced as services move to a
 cloud for the time being, said payments

services providers. Migrating toacloud
can be done relatively easily and in a
day or two, said experts.

However, it is also likely that the
belligerent companies have their own
Plan B ready in case the RBI did not

_ entertain their request.

It is not that all foreign companies
are transferring their data overseas.

SWIFT India, for example, is one of the

first few foreign companies to store

- -data exc!uslvelyinlndla creating two

-models of their global data cen-
tres, The same can be followed by oth-
ers tn India.
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* RBI refuses to extend October 15
deadline on data localisation

* The central bank refuses data
mirroring

* RBI cites impending data
prat'e_c_tiqn law as key reason

* 64 of the 80 affected companies
say theyare now fully compliant
* Google, Facebook, Amazon, and
Alibaba are among firms which
have complied with the directive;
card companies seek more time

* RBIsuggests using doud storage
forthose that are still not ready

“We have clearly communicated to
all our clients that if they want to use
our messaging system, the data has to
be stored locally,” said SWIFT’s India
Chief Executive Officer Kiran Shetty.

No company said they will not com-
ply, but that they were at various stages
of compliance, said a person present at
the Wednesday’s meeting.

While the RBI insisted on an
“unfettered supervisory access’, of
data to ensure better monitoring.
there could be much more in its
stance, Sources say the central bank is
preparing the ground for a stringent
Data Protection Bill, a draft of which

was released by the Justice Srikrishna
Cammittee inAugust. Turn to Paga 6h
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