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A NEW KISAN VIKAS PATRA’

Farmer De-stress:

Govt Set toPlay
Santa as Polis Near

Niti Aayog holding
talks with finance,
agriculture ministries

Dheera).Tiwarl
@timesgroup.com

New Delhi: The government is
considering several measures
to supportfarmers indistressas
pressure mounts for a nationwi-
de loan waiver scheme ahead of
the general election.

These include doubling colla-
teralfree loans under Kisan
Credit Cards (KCCs) to 2 lakh
and changes in the Pradhan
Mantri Fasal Bima Yojana
(PMFRBY) crop insurance sche-
me to enhance coverage and en-
sure faster settlementof claims,
said asenior official.

The Nitl Aavog is holding dis-
cussions with the minisiries of
agriculture and finance on all
possiblesteps, including the fea-
sibility of a loan waiver, the offl-
cialsaid. “We are looking at a se-
ries of steps to initiate structu-
ral reforms,” he said, adding
that loan wailversare nota pana-
cea but the final decision will be
apolitical call.

A senior banker also confir-
med that talks are on to increase
the KCC limit besides tweaking
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certain features of Fasal Bima
Yojana. “There is also some dis-
cussion (on whether) the classi-
Acation of agricultural bad lo-
ans can be looked at,” he said.
Farmers currently have to re
pay both principal and interest
to be eligible for frresh lending.

ET had reported earlier this
month that the upcoming bud-
eet is likely to have a strong ru-
ral and agriculture focus after
the ruling BJP suffered a set-
back inrecentstate elections.
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‘More Effective
Steps Needed’
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There are over 40 million KCC ac-
counts with #2.37 lakh crore out-
standing. Under KCC guidelines,
the Reserve Bank of India has al-
Ilowed banks to waive margin re-
gquirements for loans up toel lakh.

“Banks may consider sanctlo-
ning loans on hypothecation of
crops up to card Iimit of =3 lakh
without insisting on collateral se-
curity,” it states.

The government is also pushing
banks for conversion of KCCs to
RuPav ATM-cum-Debit Kisan
Credit Cards (RKCCs) as this in-
creases the ease with which funds
can be accessed. A former banker
sald maoreeffective steps were nep-
ded rather than doubling collate-
ral-free loans.

“Government should look at gi-
ving a bigger interest subvention
to farmers who have repaid,” said
MP Shorawala, a former indepen-
dent director with Central Bank
of India, adding that the farmloan
walver announced in some states
will further disrupt the credit cy-
cle.The official cited above, howe-
ver, said that bad loans in the far-
ming sector are less than that of
corporates.

“Till March this year, the gross
bad loans in agriculiure and alli-
ed activities wasTis, 344 crore,” he
said. The total bad loan portfolio
of scheduled commercial banks
stood atz8.451akh crore.

Punjab, Uttar Pradesh, Maha-
rashira, Assam, Karnataka, Ra-
jasthan, Madhva Pradesh and
Chhattisgarh have announced
farm loan waiver schemes.

Thecentral government is under
pressure to announce a nationwi-
de scheme. The 1ast national loan
waiverwasannounced in 2008 and
Ccostes2,000Crore.




