( PRESS INFORMATION BUREAU
EERSCRll
GOVERNMENT OF INDIA
HRA AXHR

Business Standard, Delhi
Sunday, 22nd April 2018; Page: 11
Width: 15.54 cms; Height: 38.56 cms; a3; ID: 17.2018-04-22.71

Make inIndiawill *

boost defence sector

P KVASUDEVA

\ he four-day DefExpo India (April
I 11-14) held in Chennai has ambi-
tiously positioned India as an
emerging defence manufacturing huband
an exporter of defence systems and com-
ponents. Such an objective appears auda-
cious, given that India is the world’s top
importer of arms and does not figure
among the top 25 arms exporters, Yet, indi-
genisation of defence procurement is crit-
ical for both strategic reasons and for the
success of Make in India. India accounted
for 12 per cent of total global arms imports
during 2013-17. It spends around 30 per
cent of its total defence budget on capital
acquisitions and 60 per cent of defence-
related requirements are currently met
through imports. i

About 62 cent of India’s arms imports
in 2013-17 originated in Russia, 15 per
cent in the US and 11 per cent in Israel.
India is the largest customer for the
Russian and Israeli defence industries
and the third-largest for the, French.
Significantly, India’s imports from the
US jumped 557 per cent between 2008-12
and 2013-17.

Ia contrast to India’s rising imports of
arms, China reported a 19 per cent drop in
overseas purchases between 2008-12 and
2013-17, and has emerged the fifth-largest
exporter of arms, accounting

for 4.6 per cent of the global The government
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‘The government’s Make in India ini-
tiative focuses on increasing indigenous

defence manufacturing and becoming

self-reliant. The opening up of the
defence sector to private participation is
helping foreign OEMs to enter into

strategic partnerships with Indian com-

panies and leverage opportunities in the
domestic as well as global markets,
India’s focus on indigenous manufac-
turing is paying off, as the ministry of
defence over the last two years unveiled
several products manufactured in India
— the HAL Tejas light combat aircraft,
the composite Sonar dome, a portable
telemedicine system for the Armed
Forces, penetration-cum-blast and ther-
mobaric ammunition specifically
designed for Atjun tanks, a heavyweight
torpedo called Varunastra manufac-
tured with 95 per cent locally sourced
parts, and medium range surface to air
missiles.

The Defence Acquisition Council
under the ministry of defence has cleared

defence deals worth over ¥820 billion
under the “buy and make” and “buy
Indian” categories, includihg procure-
ment of T-90 tanks, mini unmanned aer-
ial vehicles and light combat helicopters.

The FDI policy allows 100 per cent FDI
in the defence sector, of which up to 49
per cent is under the automatic route. FDI
above 49 per cent is permitted through
the government route on a case-by-case
basis where it is likely to result in access to
modern technology.

In 2015-16, 320.59 billion worth of
defence platforms, equipment and spares
manufactured in India were exported to
more than 28 countries. Major defence
equipment exported by DPSUs and the
Ordnance Factory Board includes patrol
vessels, helicopters and their pa:e parts,
sonars and radars, avionics, radar warn-
ing receivers, small arms, small calibre
ammunition, grenades and telecommuni-
cation equipment.

The government increased the defence
g;:&get by 591 per cent for 2018-19 t0 32,95

on, with an additional ¥1.09 trillion for
pensions. The defence budget, which will
account for 12.10 per cent of total govern-
ment expenditure, 1s /81 per cent more
than the ¥2.74 trillion announced in the
last budget for 2017-18 — a figure later
revised to ¥2.79 trillion with a capital outlay
of just ¥995.7 billion for modernisation.

The government plans to
develop two defence industri-
al production corridors and
formulate anindustry -friend-
ly military produgction policy
to promote defence manufac-
turing in India. An industry-
friendly “defence production
policy 2018” to promote
domestic produgtion by the
public sector, p%ate:- sector
and MSMEs is also on the
cards.

The preferential treatment given to
DPSUs in excise and customs duty has
been discontinued to create afgyel playing
field. As per the revised policy, all Indian
industries (publicand private) are subject-
ed to the same kind of excise and customs
dutylevies (April 2015).

The customs duty exemption on import

of defence equipment has beenremoved to

encourage imports and incentivise domes-
tic manufacturing. The Defence
Procurement Procedure 2013 was amend-
ed with effect from April 2, 2016 to encour-
age indigenous design, development and
manufacture of defence equipment.

‘The Foreign Trade Policy provides
guidelines for engaging with Indian mis-
sions abroad for promoting exports of
indigenously developed defence systems.
In an unprecedented move, India recently
even called in all its 44 defence attaches
from missions abroad for a series of spe-
cialised briefings aimed at increasing
efforts to tap the potential for defence
exports and strengthen the interface
between the government arid industry.
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