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Indo-US trade breakthrough soon?

= letters@hindustantimas.com

NEWDELHI: India and the US have
moved a step closer to resolving
their outstanding trade issues,
with India consideringaccepting
some US demands regarding
medical devices and electronics
(IT) products. An announcement
islikely before the so-called two-
plus-two talks between the two
countriesscheduled tobeheldin
New Delhion September 6.

Accordingto twopeoplefamil-
iar with the matter who briefed
Hindustan Times separately,
India and the US have discussed
medical devices, dairy, and IT
products, the three areas where
USPresident Donald Trump was
keen India make some conces-
sions.

In medical devices, for
instance, Indiaisveeringaround
to the US view of capping trade
margins for some products,
instead of outright price controls.
In early 2017, India had capped
pricesof products such asstents,
affectinglarge US multinationals
such as Abbot and Boston Scien-
fific, which even considered with-
drawing products till India said
there was no such provision.
India’smedical devices marketis
estimated tobe asbigas $5billion.

In dairy, the two people, nei-
ther of whom wished to beidenti-
fied, said there is unlikely to be
much progress because the US
dairyindustryuses bonemeal as
partofcattlefeed and this means
the milk and milk products are
“non-vegetarian”.
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India-US

Giventheculturalissues, this
isadeal-breaker for India, one of
the two people added. HT learns
that Indiaevenrejecteda US pro-
posal to mark these dairy prod-
ucts with abrown dot toshow that
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they were “non-vegetarian”.

InITproducts, Indiahasbeen
insisting that US products meet
Indianstandardsaslaiddownin
the Compulsory Registration
Scheme for IT products. The US
argument is that its products
already meet much more strin-
gent US standards and that
India’s insistence introduces
morebureaucracy and complex-
ityintowhatshould beastraight-
forward import. India may
rationalise this scheme, the first
person explained.

India also plans to delay the
imposition of retaliatory duties
on US goods, news agency Reu-
ters said quoting a commerce
ministryspokesperson, in order
toallow time to resolve disputes
that worsened after President
Donald Trump imposed tariff
hikes on steel and aluminium.
The commerceministry has sug-
gested tothe department ofreve-
nuetoamend the notification for
extension of retaliatory meas-
uresfor4sdays.

Tobesure,itisn'tclearifthere
has been any breakthrough in
resolving theissue of UStariffs on
steel and aluminium products
fromseveral partnersincluding
India, and the latter'sretaliatory
tariffs on 29 US products. They
were previously set to kick in
from 4 August.

The breakthroughs havebeen
made possible after several
rounds of talks, the two people
said. Mark Linscott, Assistant US
Trade Representative for South
and Central Asian Affairs, and
Santosh Sarangi, joint secretary
in the ministry of commerce,
wereinvolved. Earlier this week,
thefirst personsaid, India’s com-
merce minister Suresh Prabhu
spoke to US Trade Representa-
tive Robert Lighthizer.

The talks come around the
same time as, although they are
notconnected to, the US granting
Indiatheimportant STA-1status
reserved largely for Nato mem-
ber countries, thereby makingit
possibleforthecountry accessto
thelatest US defence equipment
and technologies.

In2017, total bilateral trade in
goods grew 9.7% to $74.3 billionin
2017 over 2016, of which US
exports toIndia were $25.7billion,
and India’s exports to the US,
$48.6 billion. The US trade (in
good) deficit with India dimin-
ished 6.4% to $22.9 billionin 2017
from $24.5 billion. The US servi-
ces trade deficit with India was
$5.6billionin 2017, up7.4%. Total
bilateral tradeinservicesat$51.8
billion grew 11.5%. US services
exportstoIndia were $23.2 billion
andIndianservicesexportstothe
USwere$28.7billion. The UShas
been working to reduce its over-
all trade deficit.

On Wednesday, the US Con-
gress also provided a waiver for
India from sanctions against
countries importing arms from
Russia.

In the course of the dispute
over the threemainissues, theUS
said in April it was reviewing
India’s “Generalized System of
Preferences™ based on ““concerns
... related to market access™. In
June, India threatened to take
this issue to the World Trade
Organizationifthe GSP benefits
were withdrawn and also urged
the US to continue with these.

Ananalyst, whospoke oncon-
dition of anonymity, said that
with the main reason for the US
review of India’s GSP status
being complaints from the medi-
cal devices and dairy industry,
theresolution of at least some of
theissuescould mean India'ssta-
tusisnolonger under threat.



